Your Finances

By Ben Offit, CFP*
Offit Advisors

We all hear a lot about how assets
work for you while you sleep. That’s
true. If you have money growing
for you in a positive direction, you
are making money on your money
without doing anything and com-
pounding can be magical.

For example, if you have $10,000
invested at a 6% growth rate, it can
grow to over $18,000 in 10 years,
and over $60,000 in 30 years!

To take it a step even further:

If you have $10,000 invested at a
9% growth rate, it can grow to over
$24,000in10years,and over$148,000
in 30 years!

But the opposite is also true. Debts
can work against you while you
sleep, and you need to pay off and
avoid high-cost debt as quickly as
possible or “reverse compound-
ing” can lead to financial ruin. In
fact, 55% of Americans don’t pay
the full amount of their credit card
debt each month.

For example, if you have $10,000
of credit card debt growing at an
invested at an 18% interest rate,
and you pay the minimum payment
of around $175 per month, you ulti-
mately will end up paying $12,872
in interest over 10 years to pay it
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off, plus the $10,000 you originally
owed, so the total is $22,872!

But that is not the real total cost
of credit card debt. Because not
only are you paying the origi-
nal loan balance, and the interest,
but you are also paying the oppor-
tunity cost of not having that
money growing for you during
that time like in the previous
examples above!

So, over a 10-year period, you
are paying $22,872 with the loan
balance and interest on the credit
card, but also ultimately paying
$24,000 in money could have gained




if it was invested and growing at
9%. So, the real cost of the $10,000
in credit card debt can total
to $46,872!

Control debt before it controls you!

To expand upon this further, here
are some simple tips to live by:

1. Before investing pay down high
interest credit card debt. (Unless
you have the opportunity get a
match in a retirement plan like
a 401k - at least put in to cap-
ture that).

2. Establish an emergency
reserve fund

3. Loved ones need money if you
die — get some life insurance

4. Insure your ability to earn
(disability insurance) and
big assets (like your home)

5. Pay yourself first, investing
in any plan with a match

6. Focus on your goals, not on
keeping up with your friends

7. Invest part of every check,
even if it's a small amount

8. Diversify investments enough
to ensure financial security

Start today! @
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get the help you need!

+ Reduce pain from injury or surgery
+ Alleviate headaches or digestive distress
+ Improve mood, energy and focus

info@SpiritualSpectra.com
www.SpiritualSpectra.com
FB & IG: @SpiritualSpectra

5457 Twin Knolls Rd, Ste 300, Columbia, MD 21045

Release your pain, stress, and anxiety, e m e
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1-888-934-3642
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Harold Howard’s
Painting Service

* Painting

* Drywall

* Floors

* Wallpaper

* Carpentry

Over 30 Years in Business
Bonded & Insured

410-218-6261
HowardPaintingMD.net

Bonded & Insured MHIC #47783

HELLO@TRELYNNPRO.COM

STEM TREE

Your Education Center

Stemtree's focus on science, technology, engineering, and mathematics
aligns with today's nationwide emphasis on STEM (Science, Technology,
Engineering, and Mathematics). We offer after-school
programs, camps, programs for home schooled kids,
and birthday parties.

Stemtree is more than an enrichment program.
We bring basic science to life through our Science,
Engineering, and Technology Workouts.

Stemtree.com/Columbia
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